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MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of Linn-Benton Community College's (the College) Comprehensive Annual Financial
Report (CAFR) presents an analysis of the financial position and activities of the College for the
fiscal year ended June 30, 2005. This report has been prepared by management along with the
financial statements and related footnote disclosures and should be read in conjunction with
them. Consequently, management assumes full responsibility for the completeness and reliability
of all the information presented in this report. This discussion is designed to focus on current
activities, resulting changes and current known facts.

Accounting Standards

The financial statements have been prepared in accordance with Governmental Accounting
Standards Board Statement No. 35, “Basic Financial Statements and Management’s Discussion
and Analysis for Public Colleges and Universities” which were adopted in November, 1999. The
college was required to adopt these standards for the fiscal year ended June 30, 2003. The
financial statements also include the College’s independent Foundation as of December 31, 2004
in accordance with Governmental Accounting Standards Board Statement No. 39, “Determining
Whether Certain Organizations Are Component Units”. Under the standard, state and local
governments that have qualifying fundraising foundations are required to include, through
discrete presentations, the financial activities of those foundations in their financial statements.

Using the Financial Statements

This annual report consists of four parts-management’s discussion and analysis (this section), the
basic financial statements, other supplemental information and the statistical section which
provides trends of historical information. The financial statements focus on the college as a
whole and are designed to emulate corporate presentation models whereby all of the college’s
activities are consolidated into one total. The statements are prepared in accordance with the
accrual basis of accounting. The entity wide statements are comprised of the following:

e The Statement of Net Assets presents the college’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in
the net assets are indicators of the improvement or deterioration of the college’s financial
health when considered along with non-financial facts such as enrollment levels and the
condition of the facilities.

e The Statement of Revenues, Expenses and Changes in Net Assets presents the
revenues earned and the expenses incurred during the year. All changes in net assets
are reported under the accrual basis of accounting, or as soon as the underlying event
giving rise to the change occurs regardless of the timing when the cash is received or
occurred. Thus, revenues and expenses are reported in this statement for some items
that will result in cash flows in future fiscal periods. The utilization of long-lived assets is
reflected in the financial statements as depreciation, which amortizes the cost of the
capital asset over the expected useful life. Revenues and expenses are reported as
either operating or nonoperating. The primary sources of operating revenues include
tuition, grants and contracts. State appropriations and property taxes are classified as
non-operating revenues. Because of the college’s dependency on state aid and property
tax revenue, this statement presents an operating loss although overall net assets remain
relatively unchanged.

e The Statement of Cash Flows presents information on cash flows from operating
activities, noncapital financial activities, capital financing activities and investing activities.
It provides the net increase or decrease in cash between the beginning and end of the
fiscal year. This statement assists in evaluating the college’s ability to meet financial
obligations as they become due.



e The Notes to the Basic Financial Statements provide additional information that is
essential to a full understanding of the data provided in the entity wide financial
statements.

Financial Highlights

The college’s financial position at June 30, 2005 shows assets of $86,259,178, liabilities of
$55,908,465 and net assets of $30,350,713, which was a decrease from the prior year of
$104,536. This was due primarily to a combination of three factors. A senate bill passed by the
Oregon legislature in 2003 delayed the final quarterly payment to community colleges for the last
year of every biennium. That final payment of $3,678,267 was received in July 2005 and
therefore is not included in the college’s financial statements for fiscal year 2004-05. That loss of
revenue was offset by investment earnings which were $2,801,870 above the prior year and
increased tuition revenue due to higher tuition rates, which resulted in an additional $956,352.

In response to students need for courses, the college made an investment of $750,000 to
increase instructional capacity through strategic hiring of instructors and support staff in the
FY2005 budget, including increasing tuition charges 11%. This has allowed us to offer 2.3%
more courses and provide 4% more seats, while maintaining the number of filled seats. This has
allowed the desired increase in part-time students, indicating more flexibility for students in
getting the courses they seek.

The FY2006 budget was prepared to maintain the prior year’s service level with the exception of
bringing on-line a multipurpose classroom building. Utilities and custodial expenses were
increased to accommodate the operation of the 20,000 sq. ft. North Santiam Hall which will be
ready for use by January 2006. Larger classrooms will mean greater efficiency for courses
offered in the new building.

The college’s largest net asset reflects the amount invested in capital assets, e.g., land, buildings,
and machinery and equipment, less any outstanding related debt used to acquire the assets.
New facilities on campus are represented by an increase in Capital Assets.

Current assets have decreased as cash and investments from the unspent bond proceeds from
the February 2002 issue were used to upgrade facilities on the main campus and add the multi-
purpose classroom building. The delayed payment of state funding has the effect of decreasing
current assets in odd numbered years and increasing them in even numbered years.

Analysis of the Statement of Net Assets

The statement of Net Assets includes all assets and liabilities of the college using the accrual
basis of accounting. Net assets is the difference between assets and liabilities, and is one
measure of the financial condition of the college.

(in thousands of dollars)

2005 2004
Assets
Current assets $ 17,528 $ 24,720
Capital assets, net of depreciation 36,462 31,421
Pension Assets 30,018 28,180
Other noncurrent assets 2,251 2,262
Total assets $ 86,259 $ 86,583




Liabilities

Current liabilities $ 6,960 $ 5,427
Long-term debt, non-current portion 45,487 46,604
Other non-current liabilities 3,461 4,096

Total liabilities $ 55,908 $ 56,127

Net Assets

Invested in capital assets, net of related debt $ 19,621 $ 17,541
Restricted 3,579 3,842
Unrestricted 7,151 9,072

Total net assets $ 30,351 $ 30455

Current assets include cash and investments from operations, including just under $2.5 million of
cash and investments from the unspent bond proceeds from February 2002 bond issue. The
college’s current assets of $17.5 million are sufficient to cover the college’s current liabilities of
$6.9 million. This represents a current ratio of 2.54. Receivables consist of taxes, student
accounts, interest and various operating receivables. The college’s two largest non-current
assets are its investment in capital assets of $36.5 million, net of depreciation, and the Pension
assets from a February 2004 pension obligation bond financing.

The college’s current liabilities primarily consist of accounts payable, payroll and payroll taxes
payable, deferred revenue from tuition and fees, the current portion of the long-term debt on
bonds and compensated absences. The non-current liabilities consist mainly of long-term debt
from the issuance of general obligation bonds and the pension obligation bonds long-term debt of
29.2 million.

The largest portion of the college’s net assets is the $19.6 million invested in capital assets.
During 2004-2005 the college completed the renovations on the Activities Center and the
Luckiamute Center (reconstructed after a fire). Construction began on the new multipurpose
building (North Santiam Hall) and is expected to be completed for classes by January 2006. The
college’s restricted net assets consist of amounts set aside for student financial aid grants and
loans, debt services and capital projects. The college’s unrestricted net assets consist of
amounts for the continuing operation of the college. The following graph shows the allocation of
net assets for the college at 6/30/2005:

Investment in Capital

Assets Financial Aid
64% 8%

Contracted
Programs
2%

Unrestricted Net
Assets
24%

Debt Services
2%



Analysis of the Statement of Revenues, Expenses and Changes in Net Assets

The Statement of Revenues, Expenses and Changes in Net Assets presents the operating
results of the college as well as the nonoperating revenues and expenses. Annual state
reimbursements and property taxes, while budgeted for operations, are considered non operating
revenues according to accounting principles generally accepted in the United States of America
(GAAP).
Changes in Linn-Benton Community College’s Net Assets
(in thousands of dollars)

Total Percentage

Change
2005 2004 2004-2005
Revenues:
Tuition and fees $ 11,402 $ 10,446 9.2%
Student Financial Aid 6,458 6,925 (6.7)%
Intergovernmental grants /contracts 4,303 4,223 1.9%
Bookstore Sales 2,510 2,684 (6.5)%
Food Service Sales 691 647 6.8%
Other operating revenue 3,987 3,417 16.7%
Total operating revenue 29,351 28,342 3.6%
State community college support 11,186 18,668 (40.1)%
Property Taxes 6,974 6,685 4.3%
Other intergovernmental sources 153 153 -
Insurance recoveries 257 1,229 (79.1)%
Interest income 3,850 1,048 267.4%
Total non operating revenue 22,420 27,783 (19.3)%
Total revenues 51,771 56,125 (7.8)%
Expenses:
Instruction 22,140 21,115 4.9%
Instructional support 2,712 2,830 (4.2)%
College support services 9,931 9,728 2.1%
Student services 2,959 2,876 2.9%
Community services 180 194 (7.2)%
Scholarships and grants 7,353 7,962 (7.6)%
Plant operations 2,798 2,871 (2.5)%
Depreciation 1,597 1,637 (2.4)%
Total operating expenses 49,670 49,213 0.9%
Interest expense 2,478 1,500 65.2%
Amortization of bond issue costs 14 5 180.0%
Loss on disposal of capital assets 101 96 5.2%
Total non operating expenses 2,593 1,601 62.0%
Total expenses 52,263 50,814 2.9%
Excess/(deficiency) before special items (492) 5,311 (109.3)%
Capital contributions 387 74 423.0%
Increase/(decrease) in net assets $ (105) $ 5,385 (101.9)%




Revenues:

The most significant sources of operating revenue for the college are federal, state and local
grants and contracts, including student financial aid, student tuition and fees, and bookstore
operations. Tuition and fees totaled $11,402,206, an increase of 9.2% due to a rate increase of
10.7%. Student financial aid decreased at a rate of (6.7)% and intergovernmental grants and
contracts increased by 1.9%. Revenue from bookstore sales totaled $2,509,596.

The largest non-operating revenue source is from the State of Oregon. Annually, the state
appropriates funding for community colleges. The college received $11,186,426 for FTE
reimbursement allocation in this fiscal year. This amount is $7,481,249 less than the college
received in fiscal year 2003-04. This was the result of a senate bill passed by the Oregon
legislature that delayed the final quarterly payment to community colleges for the last year of a
biennium. The final payment of $4,180,105 for FY03 was received in July 2004, so FY2003-04
had four quarterly payments plus the delayed payment from 2002-03. FY2004-2005 had its last
payment delayed until July 2005, so it had just 3 payments. Additional nonoperating revenues of
$6,974,305 were received from property taxes the college levied, an increase of 4.3%. The
following graph shows the allocation of revenues for the college:

Investment
income, insurance
recoveries and

other revenues Tuition and fees
16% 22%
Property taxes
13%
Grants and
State FTE Bookstore and contracts
reimbursement Food service 21%
22% sales
6%
Expenses:

Expenses for FY2004-2005 increased by 2.9% to $52,262,970. Academic services represent the
largest percentage of total expenses totaling $24,851,508. Expenses for direct instruction
increased from the prior year by 3.8%. Grants and scholarships awarded to students totaled
$7,353,315 which was a decrease of 7.6%. Interest expense increased 65.2% because of
pension bond financing.

The following graph shows the allocation of expenses for the college:
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Analysis of the Statement of Cash Flows

This statement provides an assessment of the financial health of the college. Its primary purpose
is to provide relevant information about the cash receipts and cash payments of the college
during a period. The statement of cash flows also helps users assess the ability of the college to
meet obligations as they become due and the need for external financing.

(in thousands of dollars)

2005 2004

Cash Provided By (Used In):

Operating Activities $ (16,969) $ (19,586)

Noncapital Financing Activities 18,338 25,856

Capital Financing Activities (7,741) (6,197)

Investing Activities 2,655 241
Net increase(decrease) in cash (3,717) 314
Cash -- Beginning of year 17,493 17,179
Cash -- End of year $ 13,776 $ 17,493

The major sources of funds included in the operating activities include student tuition and fees,
student financial aid, and grants and contracts. Major uses were payments made to employees
and suppliers, and for student financial aid and other scholarships.

State reimbursements and property taxes are the primary source of non-capital financing. The
current accounting standards require that we reflect these sources of revenue as non-operating
even though the college’s budget depends on these revenues for operations. Property taxes are
assessed to property owners within the college’s tax base. The primary financing activities were
the purchase of capital assets and for principal and interest on long-term debt.



Budgetary Highlights

Linn-Benton Community College adopts an annual budget at the fund level. The level of control
established through a Board resolution for each fund is the sub-object level (i.e., Personal
Services, Materials and Services, Capital Outlay, Debt Service, and Operating Contingencies).
The college generally budgets each governmental fund type under the modified accrual basis of
accounting. Transfers to appropriations between existing budget categories can be authorized by
resolution of the Linn-Benton Board of Education.

Capital Assets and Debt Administration

Capital Assets

The college’s investment in capital assets as of June 30, 2005 amounts to $36,462,156 net of
accumulated depreciation. Investment in capital assets includes land, buildings, improvements,
machinery and equipment, art and historical treasures, library collections and land improvements.
Major capital asset increases during the fiscal year included the renovation of the Activities
Center building, the addition of North Santiam Hall, and the reconstruction of the fire damaged

Workforce Education Building. More detailed information about the College’s capital assets is
included in Note 3 to the financial statements.

Long Term Debt

The college’s total debt decreased $1,658,274 during the current fiscal year. At the end of the
current fiscal year, the college had total debt outstanding of $52,008,296. Of this amount
$19,201,952 comprises general obligation bonds; $29,235,000 in pension obligation bonds;
$2,287,849 in early retirement, $100,000 in lease purchase certificates of participation; $10,425 in
Capital leases and $1,173,070 in vested compensated absences.

State statutes limit the amount of the general obligation debt the college may issue to 1.5% of
Real Market Value of properties within the college district. The current legal debt limit is
$179,309,943, which is significantly higher than the college’s outstanding general obligation debt.
The college’s outstanding general obligation debt is approximately 10.7% of the legal debt limit.
More detailed information about the College’s long term debt is included in Note 4 to the financial
statements.

Economic Factors and Next Year’'s Budget

During the 2004-2005 fiscal year the college received approximately $7.5 million dollars less in
state revenue than fiscal year 2003-2004. The primary difference was from the payment
structure of the state FTE reimbursement. The final payment for 2004-05 of $3,678,267 was paid
to the college in July 2005 instead of April 2005. The final payment for 2002-03 of $4,180,105
was paid to the college in July 2004 instead of April 2003. After factoring out the delayed payment
strategy of the Oregon Legislature, an increase of 2.6% in state support was realized in FY2005.
In addition, the college as well as all agencies participating in the Oregon Public Employee’s
Retirement system are facing increases in employer rates due to the economic downturn and
drop in stock prices during 2001 and 2002 and insufficient reserves in the PERS system. In order
to respond to the rate increase, the college prepaid a portion of its unfunded actuarial liability by
issuing pension obligation bonds to lessen the cost over the long term.



The budget for 2005-2006 was crafted to maintain program offerings and service levels
established in 2004-2005, with the exception of general fund expenditure increases for operating
new classroom facilities. In response to uncertain state funding and very large projected
increases for Public Employees Retirement System employer rates, the College also increased
tuition and fees by $6 per credit hour to $62 per credit hour. Any reductions in service levels were
delayed until the next budget year when the state appropriation is firm. In spite of the college’s
history of solid financial planning through the use of a long range financial plan, college
administration recognizes that the difficult economic times facing the college will continue into the
future. In order to provide the access that our students and community desire, we must strike a
thoughtful balance between cost of tuition and fees with having sufficient resources to deliver
quality services.

Requests for Information:

This financial report is designed to provide a general overview of Linn-Benton Community
College’s finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to:

Accounting Services
Linn-Benton Community College
6500 SW Pacific Blvd.

Albany, OR 97321

-10 -
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LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of Linn-Benton Community College have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP) as prescribed by the Governmental Accounting Standards Board (GASB), including
GASB Statement No. 34, Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments, and GASB Statement No. 35, Basic Financial
Statements — and Management’s Discussion and Analysis — for Public Colleges and
Universities. The College follows the “business-type activities” reporting requirements of
GASB Statements No. 34 and No. 35.

(A) Organization and Operation

Linn-Benton Community College (the College) was formed on December 6, 1966
under ORS Chapter 341. The College is governed by a seven member Board of Education
whose members are elected independently.

(B) Description of the Reporting Entity

The financial statements of the College present the College and its component unit,
Linn-Benton Community College Foundation. The Foundation is a discretely presented
component unit and is reported in a separate column in the basic financial statements.

The Foundation is a legally separate, tax-exempt entity and acts primarily as a fund-
raising organization to supplement the resources that are available to the College in support
of its programs. The Board of Directors of the Foundation is self-perpetuating. Although the
College does not control the timing or amount of receipts from the Foundation, the majority
of resources, or income thereon, that the Foundation holds and invests, are restricted to the
activities of the College by the donors. Because these restricted resources held by the
Foundation can only be used by, or for the benefit of the College, the Foundation is
considered a component unit of the College and is discretely presented in the College's
financial statements.

The Foundation reports as a not-for-profit organization under Financial Accounting
Standards Board (FASB) standards. As a result, certain revenue recognition criteria and
presentation features are different from GASB revenue recognition and presentation features.
No modifications have been made to the Foundation's financial information in the College's
financial reporting entity for these differences.

During the year ended June 30, 2005, the Foundation provided scholarships of
$319,106, other contributions of $289,889 and capital asset donations of $316,774 for the
benefit of the College. The College provided personnel and administrative contributions to
the Foundation totaling $208,455 during the year. Complete financial statements for the
Foundation can be obtained at: 6500 Pacific Boulevard SW, Albany, Oregon 97321.

-16-



LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Contd)

(C) Basis of Accounting

The basic financial statements are reported using the economic resources
measurement focus and accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash
flows take place. Property taxes are recognized as revenues in the years in which they are
levied. Grants and other similar types of revenue are recognized as soon as all eligibility
requirements imposed by the grantor have been met.

The College applies all applicable Governmental Accounting Standards Board
(GASB) pronouncements and all applicable Financial Accounting Standards Board (FASB)
statements and interpretations, Accounting Principles Board (APB) opinions and Accounting
Research Bulletins (ARB) issued on or before November 30, 1989, unless they conflict with
or contradict GASB pronouncements.

Operating revenues and expenses are distinguished from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with the College’s ongoing operations. The principal
operating revenues of the College are charges to students for tuition and fees, grants and
contracts for specific operating activities of the College, and bookstore and food service
sales. Operating expenses include the cost of faculty, administration and support expenses,
bookstore and food service operations, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

(D) Use of Estimates

The preparation of financial statements in accordance with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

(E) Investments

Investments are carried at fair value. During the year, the College’s investments were
in the Oregon Local Government Investment Pool, obligations of the U.S. Government and
its agencies, and bank repurchase agreements, all of which are authorized by Oregon law.
For purposes of the statement of cash flows, cash, demand deposits, the Oregon Local
Government Investment Pool and short-term investments purchased with original maturities
of three months or less are considered to be cash and cash equivalents.

The College maintains depository insurance under Federal depository insurance funds
and state and financial institution collateral pools for its cash deposits and investments,
except the Local Government Investment Pool, U.S. government and agencies securities and
bank repurchase agreements, which are exempt from statutes requiring such insurance.

-17-



LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Contd)

(F) Property Taxes Receivable

Ad valorem property taxes are levied on all taxable property as of July 1. Property
taxes become an enforceable lien on that date for real property and for personal property.
Collection dates are November 15, February 15 and May 15. Discounts are allowed if
amounts due are received by November 15. Taxes unpaid and outstanding on May 16 are
considered delinquent. Uncollected taxes, including delinquent amounts, are considered
substantially collectible or recoverable through liens; therefore, no allowance for
uncollectible taxes has been established. Property taxes are recognized as revenues when
levied.

(G) Accounts/Grants Receivable and Loans Receivable

Unreimbursed grant expenditures due from grantor agencies are recorded in the
financial statements as receivables and revenues. Cash received from grantor agencies in
excess of related grant expenditures is recorded as unearned revenue.

Loans receivable consist primarily of student financial aid loans made with federal
funds.

Accounts receivable and loans receivable are shown net of an allowance for
uncollectible amounts.

(H) Inventories

Inventories, primarily books and supplies, are valued at the lower of cost (first-
in/first-out method) or market.

(I) Capital Assets

Capital assets include land, buildings and improvements, equipment and vehicles, and
library books. The College’s capitalization threshold is $1,500 for all capital assets except
library books. Library books are capitalized regardless of cost. Donated assets are recorded
at their fair market value on the date donated. Major outlays for capital assets and
improvements are capitalized as projects are constructed. The cost of normal maintenance
and repairs that do not add value or functionality to the asset are not capitalized, but are
expensed as incurred.

Capital assets are depreciated using the straight line method over the following
estimated useful lives:

Assets Years
Buildings and improvements 40 to 50
Office equipment 10
Computer equipment 5
Vehicles 10
Library books 10

-18-



LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Contd)

(J) Compensated Absences

Employees of the College are permitted to accumulate earned but unused vacation
and sick pay. Vacation pay is recorded as a liability and an expense when earned. A liability
does not exist for unpaid accumulated sick leave since College policy does not allow
payment upon separation of service.

(K) Leases

Leases which meet certain criteria established by the Financial Accounting Standards
Board are classified as capital leases. Leases which do not meet criteria of a capital lease are
classified as operating leases.

(L) Retirement Plan

Substantially all of the College’s employees are participants in the Oregon Public
Employees Retirement System (PERS). Contributions to PERS are made on a current basis
as required by the plan and are charged to expense as funded.

(M) Early Retirement

The College allows employees who have reached age and service requirements to
request early retirement after age 55. The monthly benefit is computed using 1.25% of the
employee's final annual compensation. The Board of Education has reserved the right to
grant this benefit on a case by case basis. Additionally, for those employees granted the
early retirement benefit, the College provides group medical, vision and dental insurance
coverage for the employee. Early retirement costs are charged as expenses as benefits
accrue.

(N) Restricted Net Assets

Restricted net assets reported in the Statement of Net Assets represent amounts for
which constraints were imposed by creditors, grantors, contributors or laws or regulations.

2 - CASH AND INVESTMENTS:

Cash and investments are comprised of the following at June 30, 2005:

Cash on hand $ 183,665
Cash with County Treasurer 52,063
Deposits with financial institutions 742,988
Deposits with financial institutions, net of $1,377,132 transferred
to overnight repurchase agreement investment (1,148,988)
Investments 13,946,880
Total cash and investments $13,776,608
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LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

2 - CASH AND INVESTMENTS: (Contd)

Deposits with Financial Institutions

Deposits with financial institutions are bank demand deposits. The total bank
balance, as shown on the banks' records at June 30, 2005, is $852,205. Of these deposits,
$123,566 was covered by federal depository insurance, and $728,639 was collateralized to
the extent required by state law. Oregon laws require municipal corporations to obtain
certificates of participation issued by a pool manager for amounts on deposit in excess of
federal depository insurance, and the College held a $7,000,000 certificate at June 30, 2005.
Oregon Revised Statutes require the depository institution to maintain on deposit with a
custodian bank collateral pool securities having a value of not less than 25% of the
outstanding certificates of participation issued by the pool manager. Deposits in excess of
federal depository insurance, even to the extent collateralized by certificates of participation,
are considered uncollateralized by GASB Statement No. 40.

Custodial credit risk for deposits is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The College does not have a policy for
deposits custodial credit risk. As of June 30, 2005, $728,639 of the College’s bank balance
of $852,205 was exposed to custodial credit risk as follows:

Uninsured and uncollateralized $ 546,479
Uninsured and collateral held by pledging bank's
collateral custodian but not in the College's name 182,160
Total $ 728,639
Investments

State statutes authorize the College to invest in general obligations of the U.S.
Government and its agencies, certain bonded obligations of Oregon municipalities, bank
repurchase agreements, bankers' acceptances, commercial paper and the Oregon Local
Government Investment Pool, among others. The College has no investment policy that
would further limit its investment choices.

At June 30, 2005, the College's investments consisted of:

Investment in Oregon Local Government

Investment Pool $12,530,399
Investment in repurchase agreement 1,377,132
Other 39,349

Total investments $13,946,880
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LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

2 - CASH AND INVESTMENTS: (Contd)
Investments (Contd)

The Oregon Local Government Investment Pool is an open-ended, no-load diversified
portfolio pool. The fair value of the College’s position in the pool is substantially the same
as the value of the College’s participant balance. The College’s investment in the Oregon
Local Government Investment Pool is approximately 90% of total investments.

The Oregon Local Government Investment Pool is an external investment pool which
is part of the Oregon Short-Term Fund. Investment policies are governed by the Oregon
Revised Statues and the Oregon Investment Council (Council). The State Treasurer is the
investment officer for the Council. Investments are further governed by portfolio guidelines
issued by the Oregon Short-Term Fund Board. The Oregon Short-Term Fund does not
receive credit quality ratings from nationally recognized statistical rating organizations.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. The Oregon Short-Term Fund manages this risk by limiting the
maturity of the investments held by the fund. Weighted average maturities of investments in
the Oregon Short-Term Fund at June 30, 2005 were: 82% mature within 93 days, 12%
mature from 94 days to one year, and 6% mature from one to three years.

The College’s investment in the repurchase agreement is an overnight investment
which is approximately 10% of total investments. A credit quality rating for the securities
underlying this investment is not available.

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty, the College will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The securities underlying the
College’s investment in the repurchase agreement are held by the College’s counterparty, not
in the College’s name.

Foundation Cash and Investments

The Foundation's cash and investments of $454,895 shown as current assets at
December 31, 2004, consist of demand deposits and money market accounts.

The Foundation's investments of $4,572,074 shown as noncurrent assets at December
31, 2004, primarily consist of mutual funds, equity securities and debt securities. Foundation
investments are carried at fair value. Fair value and cost information for investments is as
follows:
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Notes to Financial Statements
Year Ended June 30, 2005

2 - CASH AND INVESTMENTS: (Contd)

Foundation Cash and Investments (Contd)

Cost Fair Value

Equity mutual funds $3,778,173 $4,319,662
Marketable equity securities 138,002 194,988
Debt securities 10,000 10,438
Trust 43,104 46,986
$3,969,279 $4,572,074

The Foundation maintains bank accounts at two institutions insured by the Federal
Deposit Insurance Corporation (FDIC) up to $100,000 each. Cash at these institutions
exceeded federally insured limits by $421,967 and $1,701, respectively, during 2004.
Amounts at both institutions were fully insured at December 31, 2004.

The Foundation maintains its investments with the investment firm Edward Jones and
with Commonfund. The Foundation’s investments are diversified in a variety of mutual
funds and equity securities. However, the Foundation’s investments are subject to market
fluctuations, which could dramatically affect the carrying value of these assets. The
Foundation’s investments are insured by the Securities Investors Protection Corporation
(SIPC) up to a maximum of $500,000. However, investments at Edward Jones exceeded the
insured limits by $2,466,009 at December 31, 2004, and investments at Commonfund
exceeded the insured limits by $891,429 at December 31, 2004.

3 - CAPITAL ASSETS:

Capital assets activity for the year ended June 30, 2005 was as follows:

Balance Balance
July 1, 2004 Increases Decreases June 30, 2005
Capital assets not being depreciated:
Land $ 2,767,003 $ 150626 % - $ 2,917,629
Capital assets being depreciated:
Buildings and improvements 38,177,023 5,520,658 3,656 43,694,025
Equipment and vehicles 12,609,473 1,067,867 1,355,014 12,322,326
Total capital assets being depreciated 50,786,496 6,588,525 1,358,670 56,016,351
Less accumulated depreciation for:
Buildings and improvements 12,336,684 999,840 1,821 13,334,703
Equipment and vehicles 9,795,330 597,010 1,255,219 9,137,121
Total accumulated depreciation 22,132,014 1,596,850 1,257,040 22,471,824
Total capital assets being depreciated, net 28,654,482 4,991,675 101,630 33,544,527
Total capital assets, net $ 31,421,485  $5142301 $ 101,630 $ 36,462,156
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LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
Year Ended June 30, 2005

4 - LONG-TERM OBLIGATIONS:

Changes in long-term obligations for the year ended June 30, 2005 are as follows:

Balance Balance Duewithin  Interest Matured
July 1, 2004 Additions Deletions ~ June 30, 2005 Ore Year and Paid
General obligation
bonds payable $ 20188610 $ 903342 $ 1890000 $ 19201952 $ 1915619 $
Pension bonds payable 29,235,000 - - 29,235,000 - 1,562,186
Certificates of participation 130,000 - 30,000 100,000 30,000 10,562
Capital leases 16,600 - 6,175 10,425 6,848 1439
Early retirement obligation 2,906,148 227,168 845,467 2,287,849 833432
Vacation payable 1,190,212 1,173070 1,190,212 1,173 070 274,106
Total $ 53666570 $ 2303580 $ 3961854 $ 5200826 $ 3060005 $ 1574187

Bonds payable additions include $903,342 of accreted interest.

Bonds Payable

In November 2000, a bond issue in the amount of $19,100,000 was passed by the
voters for the purpose of funding capital construction and improvements. The bonds were
split to be sold in two installments, the first occurring in February 2001 totaling $9,547,742,
and the second occurring in February 2002 totaling $9,550,211.

The full faith and credit of the College is pledged for the Series 2001 and 2002
General Obligation Bonds. The Series 2001 and 2002 bonds are deferred interest bonds, due
annually, with interest rates ranging from 4.18% to 5.15% and 3.47% to 4.99%, respectively.

In February 2004, the College issued $29,235,000 of Limited Tax Pension Obligation
Bonds and transferred the net proceeds to the State of Oregon Public Employees Retirement
System to cover a portion of the College’s share of the cost sharing plan’s unfunded actuarial
liability. The resulting pension asset is being used to pay a portion of the College’s annual
required contribution. Principal payments are due annually beginning in June 2008 through
June 30, 2028 and interest is payable in December and June of each year with rates ranging
from 3.35% to 5.53%.

-23-



LINN-BENTON COMMUNITY COLLEGE

Notes to Financial Statements
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4 - LONG-TERM OBLIGATIONS: (Contd)

Bonds Payable (Contd)

Future bonded debt requirements for the Series 2001 bond issue (at accreted value)
are as follows:

Principal Interest Total

2005-06 $ 1,012,241 $ 42,759 $ 1,055,000
2006-07 1,019,857 90,143 1,110,000
2007-08 970,312 134,688 1,105,000
2008-09 925,537 179,463 1,105,000
2009-10 905,469 229,531 1,135,000
2010-11 869,009 275,991 1,145,000
2011-12 840,001 329,999 1,170,000
2012-13 807,891 382,109 1,190,000
2013-14 772,598 432,402 1,205,000
2014-15 749,382 490,618 1,240,000
2015-16 720,203 539,797 1,260,000

Total $ 9,592,500 $3,127,500 $ 12,720,000

Future bonded debt requirements for the Series 2002 bond issue (at accreted value)
are as follows:

Principal Interest Total

2005-06 $ 903,378 $ 31,622 $ 935,000
2006-07 871,991 68,009 940,000
2007-08 892,410 112,590 1,005,000
2008-09 901,512 163,488 1,065,000
2009-10 887,480 212,520 1,100,000
2010-11 891,297 268,703 1,160,000
2011-12 880,048 324,952 1,205,000
2012-13 866,791 388,209 1,255,000
2013-14 858,826 456,174 1,315,000
2014-15 835,832 519,168 1,355,000
2015-16 819,887 590,113 1,410,000

Total $ 9,609,452 $ 3,135,548 $ 12,745,000
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Year Ended June 30, 2005

4 - LONG-TERM OBLIGATIONS: (Contd)

Bonds Payable (Contd)

Future bonded debt requirements for the Series 2004 bond issue are as follows:

Principal Interest Total

2005-06 $ - $ 1,562,186 $ 1,562,186
2006-07 - 1,562,186 1,562,186
2007-08 110,000 1,562,186 1,672,186
2008-09 185,000 1,558,503 1,743,503
2009-10 265,000 1,551,825 1,816,825
2010-11 355,000 1,541,092 1,896,092
2011-12 450,000 1,525,611 1,975,611
2012-13 555,000 1,505,118 2,060,118
2013-14 670,000 1,478,772 2,148,772
2014-15 795,000 1,446,632 2,241,632
2015-16 925,000 1,407,701 2,332,701
2016-17 1,070,000 1,361,478 2,431,478
2017-18 1,230,000 1,306,941 2,536,941
2018-19 1,400,000 1,243,018 2,643,018
2019-20 1,590,000 1,166,857 2,756,857
2020-21 1,795,000 1,080,362 2,875,362
2021-22 2,015,000 982,713 2,997,713
2022-23 2,250,000 873,098 3,123,098
2023-24 2,505,000 750,697 3,255,697
2024-25 2,785,000 612,171 3,397,171
2025-26 3,080,000 458,160 3,538,160
2026-27 3,400,000 287,836 3,687,836
2027-28 1,805,000 99,817 1,904,817

Total $ 29,235,000 $ 26,924,960 $ 56,159,960
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Notes to Financial Statements
Year Ended June 30, 2005

4 - LONG-TERM OBLIGATIONS: (Contd)

Bonds Payable (Contd)
The following is a schedule combining the 2001, 2002 and 2004 bond issues:

Principal Interest Total

2005-06 $ 1,915,619 $ 1,636,567 $ 3,552,186
2006-07 1,891,848 1,720,338 3,612,186
2007-08 1,972,722 1,809,464 3,782,186
2008-09 2,012,049 1,901,454 3,913,503
2009-10 2,057,949 1,993,876 4,051,825
2010-11 2,115,306 2,085,786 4,201,092
2011-12 2,170,049 2,180,562 4,350,611
2012-13 2,229,682 2,275,436 4,505,118
2013-14 2,301,424 2,367,348 4,668,772
2014-15 2,380,214 2,456,418 4,836,632
2015-16 2,465,090 2,537,611 5,002,701
2016-17 1,070,000 1,361,478 2,431,478
2017-18 1,230,000 1,306,941 2,536,941
2018-19 1,400,000 1,243,018 2,643,018
2019-20 1,590,000 1,166,857 2,756,857
2020-21 1,795,000 1,080,362 2,875,362
2021-22 2,015,000 982,713 2,997,713
2022-23 2,250,000 873,098 3,123,098
2023-24 2,505,000 750,697 3,255,697
2024-25 2,785,000 612,171 3,397,171
2025-26 3,080,000 458,160 3,538,160
2026-27 3,400,000 287,836 3,687,836
2027-28 1,805,000 99,817 1,904,817

$48,436,952 $ 33,188,008 $ 81,624,960

Certificates of Participation

The College has one issue of general obligation Certificates of Participation
outstanding at June 30, 2005, which financed the construction of the Family Resource
Center. It bears interest at 8.125%, and has the following maturities:

Principal Interest Total
2005-06 $ 30,000 $ 8,125 $ 38,125
2006-07 35,000 5,687 40,687
2007-08 35,000 2,844 37,844
Total $ 100,000 $ 16,656 $ 116,656
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4 - LONG-TERM OBLIGATIONS: (Contd)

Capital Leases

The College has entered into two capital lease agreements as lessee for financing the
acquisition of equipment. These leases qualify as capital leases for accounting purposes and,
therefore, have been recorded at the present value of the future minimum lease payments as
of the inception date. The following is a summary of equipment leased under capital leases
as of June 30, 2005:

Lease Equipment
Obligation Carrying Value
General Obligation Capital Leases:
Xerox color copier $ 8,515 $ 7,169
Xerox X-12 Fiery copier 1,910 1,430
Total $ 10,425 $ 8,599

The future minimum lease obligations and the net present value of these minimum
lease payments as of June 30, 2005, were as follows:

2005-06 $ 7,613
2006-07 3,686
11,299

Less amounts representing interest (874)
Total $ 10,425

5 - RETIREMENT PLAN:

Plan Description

The College participates in the State of Oregon Public Employees Retirement System
(PERS), a cost-sharing multiple-employer pension plan which provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. The system is a statewide defined benefit retirement plan for units of state
government, community colleges, school districts, and political subdivisions. PERS is
administered under Oregon Revised Statutes Chapter 238 and Chapter 238A by the Public
Employees Retirement Board. Participation by state government units, community colleges,
and school districts is mandatory. Participation by most political subdivisions is optional but
irrevocable if elected. A stand-alone financial report is not available for the College.
However, the State of Oregon Public Employees Retirement system issues a publicly
available financial report that includes financial statements and supplementary information.
That report may be obtained by writing to Oregon Public Employees Retirement System,
11410 SW 68th Parkway, P.O. Box 23700, Tigard, Oregon 97281-3700 or by calling (503)
598-PERS.
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5 - RETIREMENT PLAN: (Contd)

Funding Policy

PERS members are required to contribute 6% of their annual covered salary. The
College is required to contribute an actuarially determined rate. The current rate is 1.97% of
annual covered payroll for member employees of the State and Local Government Rate Pool.
The current rate is 8.04% of annual covered payroll for member employees of the Oregon
Public Service Retirement Plan. The contribution requirements of plan members and the
College are established and may be amended by the Public Employees Retirement Board.
The College's contributions to PERS for the years ending June 30, 2005, 2004 and 2003,
totaled $504,149, $1,320,113 and $1,852,270, respectively, equal to the required
contributions each year.

Pension Asset

The pension asset is the result of the transfer of the College's pension bond proceeds
to PERS to cover a portion of the College’s share of the cost sharing plan’s unfunded
actuarial liability. This pension asset is being used to pay a portion of the College’s annual
required contribution. During the 2004-05 fiscal year, changes in the pension asset were as
follows:

Asset balance - July 1, 2004 $ 28,179,585
Investment income 3,338,705
Contributions to cost sharing pool (1,499,937)
Asset balance - June 30, 2005 $ 30,018,353

6 - RISK MANAGEMENT:

The College is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The College is a member of the City/County Insurance Services Trust and pays an annual
premium to the Trust for its general and automobile liability and automobile physical damage
coverage. Under the membership agreement with the Trust, the Trust is to be self-sustaining
through member premiums and will reinsure through commercial companies for claims in
excess of certain limits.

The College carries commercial insurance for other risks of loss including workers'
compensation, property damage, boiler and machinery, public official bond and employee
dishonesty coverage. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three years.
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7 - CONTINGENCIES:

Grants receivable and grant receipts are subject to adjustment by grantor agencies,

principally the Federal Government. Any disallowed claims, including claims already
collected, could become a liability to the College.

8 - BUDGET:

The College budgets all College funds required to be budgeted in accordance with the

Oregon Local Budget Law on a Non GAAP budgetary basis. The College follows these
procedures in establishing its budget:

1.

In the spring of each year, the President of the College submits a proposed budget to the
budget committee which consists of the Board of Education and an equal number of
concerned citizens of the community. Estimated receipts and expenditures are budgeted
by fund, department and major category.

The budget committee conducts public hearings for the purpose of obtaining taxpayer
comments.

The budget committee proposes a budget to the Board of Education. The estimated
expenditures for each fund may not be increased by more than 10 percent by the Board,
and ad valorem taxes for all funds may not exceed the amount shown in the budget
document unless the Board republishes the budget and holds additional public hearings.

The Board legally adopts the budget before July 1 through a Board resolution. The
resolution authorizing appropriations for each fund sets the level by which expenditures
cannot legally exceed appropriations. The level of control established by the resolution
for each fund is at the sub-object level (i.e., Personal Services, Materials and Services,
Capital Outlay, Debt Service, and Operating Contingency). Appropriations lapse at year
end.

The Board may change the budget throughout the year by appropriation transfers
between levels of control and supplemental budgets as authorized by Oregon Revised
Statutes. During the fiscal year ended June 30, 2005, the Board approved transfer
resolutions as allowed by state law.

Encumbrances represent commitments related to unperformed contracts for goods or
services. All encumbrances lapse at the end of each fiscal year. Any outstanding
purchase orders at June 30 are reencumbered in the subsequent year.

9 - APPROPRIATION OVEREXPENDITURE:

During the year ended June 30, 2005, the College overexpended the personal services

appropriation in the Enterprise Fund by $4,293.
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OTHER SUPPLEMENTARY INFORMATION
Description of Budgeted College Funds

Other supplementary information consists of schedules required by the Minimum Standards
for Audits of Oregon Municipal Corporations, prescribed by the Oregon Secretary of State.
Statements of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual
are presented on a Non GAAP budgetary basis for each College fund required to be budgeted
in accordance with the Oregon Local Budget Law.

Budgeted College funds are as follows:
General Fund - Accounts for all resources traditionally associated with operating the College
which are not required legally or by sound financial management to be accounted for in

another fund.

Special Projects Fund - Accounts for projects funded from federal, state, and local grant
funds.

Auxiliary Fund - Accounts for projects funded by restricted revenues generated from state
grant funds, contracted training, special divisional projects, student activities and proceeds
from the sale of excess property.

Financial Aid Fund - Accounts for federal, state, and local student loan and grant programs
associated with student financial aid.

Capital Projects Fund - Accounts for improvements to the physical plant of the College and
major equipment additions, other than those financed by the enterprise fund.

Debt Service Fund - Accounts for the funds collected to pay the debt service requirements on
bonds and certificates of participation.

Enterprise Fund - Accounts for the operation of the College's bookstore, food service,
printing and entrepreneur departments.

ASLBCC, Clubs and Workforce Agency Fund - Accounts for the activities of the student
government, clubs and workforce programs.
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LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual

GENERAL FUND

Year Ended June 30, 2005

Revenues:
Property taxes
Tuition and fees
Other local
Intergovernmental - state and federal
Other

Total revenues

Expenditures:
Personal services
Materials and services
Capital outlay
Operating contingency

Total expenditures

Revenues over-(under) expenditures

Other financing sources-(uses):
Insurance recoveries
Transfers in
Transfers out

Total other financing sources-(uses)

Revenues and other sources over-(under)
expenditures and other uses

Fund balance - July 1, 2004
Fund balance - June 30, 2005

SCHEDULE 1

Variance With
Final Budget
Budgeted Amounts Actual Positive

Original Final Amounts (Negative)
$ 5,044,708 $ 5,044,708 $ 5,150,013 $ 105,305
10,209,000 10,209,000 9,683,461 (525,539)
659,623 659,623 729,499 69,876
14,925,000 14,925,000 15,020,691 95,691
40,693 40,693 30,848 (9,845)
30,879,024 30,879,024 30,614,512 (264,512)
26,035,548 26,384,544 25,539,297 845,247
4,237,107 4,342,464 3,928,263 414,201
913,680 1,038,680 944,566 94,114
4,929,655 4,350,302 - 4,350,302
36,115,990 36,115,990 30,412,126 5,703,864
(5,236,966) (5,236,966) 202,386 5,439,352
- - 256,906 256,906
291,743 291,743 269,637 (22,106)
(1,134,777) (1,134,777) (1,035,473) 99,304
(843,034) (843,034) (508,930) 334,104
(6,080,000) (6,080,000) (306,544) 5,773,456
6,080,000 6,080,000 7,100,151 1,020,151
$ - $ - $ 6,793,607 $ 6,793,607
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SCHEDULE 2

LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
SPECIAL PROJECTS FUND
Year Ended June 30, 2005

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Tuition and fees $ 159,200 $ 159,200 $ 219,283 $ 60,083
Other local 2,802,219 2,646,491 1,330,065 (1,316,426)
Intergovernmental - state and federal 3,622,966 3,875,664 3,430,761 (444,903)
Other 4,500 4,500 14,431 9,931
Total revenues 6,588,885 6,685,855 4,994,540 (1,691,315)
Expenditures:
Personal services 4,759,748 4,769,748 3,340,979 1,428,769
Materials and services 2,061,143 2,104,643 1,502,029 602,614
Capital outlay 290,464 333,934 84,212 249,722
Total expenditures 7,111,355 7,208,325 4,927,220 2,281,105
Revenues over-(under) expenditures (522,470) (522,470) 67,320 589,790
Other financing sources-(uses):
Transfers in 937 937 1,081 144
Revenues and other sources over-(under)
expenditures and other uses (521,533) (521,533) 68,401 589,934
Fund balance - July 1, 2004 521,533 521,533 507,457 (14,076)
Fund balance - June 30, 2005 $ - $ - $ 575858 $ 575,858
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SCHEDULE 3
LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
AUXILIARY FUND
Year Ended June 30, 2005

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Tuition and fees $1,362,515 $1,427,215 $1,499,462 $ 72,247
Other local 2,466,350 2,384,318 1,909,062 (475,256)
Intergovernmental - state and federal 32,300 32,300 54,481 22,181
Student activities 361,708 379,040 339,379 (39,661)
Other 15,681 15,681 43,221 27,540
Total revenues 4,238,554 4,238,554 3,845,605 (392,949)
Expenditures:
Personal services 2,129,342 2,129,342 1,420,501 708,841
Materials and services 2,309,917 2,309,917 1,721,868 588,049
Capital outlay 704,652 704,652 149,392 555,260
Operating contingency 23,000 23,000 - 23,000
Total expenditures 5,166,911 5,166,911 3,291,761 1,875,150
Revenues over-(under) expenditures (928,357) (928,357) 553,844 1,482,201
Other financing sources-(uses):
Transfers in 39 39 - (39)
Transfers out (212,676) (212,676) (207,531) 5,145
Total other financing sources-(uses) (212,637) (212,637) (207,531) 5,106
Revenues and other sources over-(under)
expenditures and other uses (1,2140,994)  (1,140,994) 346,313 1,487,307
Fund balance - July 1, 2004 1,140,994 1,140,994 1,701,165 560,171
Fund balance - June 30, 2005 $ - $ - $ 2,047,478  $ 2,047,478
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SCHEDULE 4
LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
FINANCIAL AID FUND
Year Ended June 30, 2005

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Intergovernmental - state $ 706,000 $ 706,000 $ 720,261 $ 14,261
Intergovernmental - federal 6,268,148 6,268,148 5,360,738 (907,410)
Scholarships 440,000 440,000 377,361 (62,639)
Interest 11,600 11,600 6,044 (5,556)
Other 1,016,650 1,016,650 1,108,799 92,149
Total revenues 8,442,398 8,442,398 7,573,203 (869,195)
Expenditures:
Personal services 356,960 356,960 256,131 100,829
Materials and services 8,624,397 8,624,397 7,410,333 1,214,064
Total expenditures 8,981,357 8,981,357 7,666,464 1,314,893
Revenues over-(under)
expenditures (538,959) (538,959) (93,261) 445,698
Other financing sources-(uses):
Transfers in 367,340 367,340 268,036 (99,304)
Transfers out (8,500) (8,500) - 8,500
Total other financing
sources-(uses) 358,840 358,840 268,036 (90,804)
Revenues and other sources
over-(under) expenditures
and other uses (180,119) (180,119) 174,775 354,894
Fund balance - July 1, 2004 180,119 180,119 162,665 (17,454)
Fund balance - June 30, 2005 $ - $ - $ 337,440 $ 337,440
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SCHEDULE 5

LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
CAPITAL PROJECTS FUND
Year Ended June 30, 2005

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Other:
Interest $ 171,000 $ 171000 $ 168,788 $ (2,212)
Miscellaneous 2,000 2,000 103,753 101,753
Total revenues 173,000 173,000 272,541 99,541
Expenditures:
Personal services 88,311 91,676 45,088 46,588
Materials and services 1,877,350 1,877,350 476,250 1,401,100
Capital outlay 8,457,621 8,454,256 4,831,590 3,622,666
Total expenditures 10,423,282 10,423,282 5,352,928 5,070,354
Revenues over-(under) expenditures (10,250,282) (10,250,282) (5,080,387) 5,169,895
Other financing sources-(uses):
Transfers in 791,225 791,225 782,589 (8,636)
Revenues and other sources
over-(under) expenditures
and other uses (9,459,057) (9,459,057) (4,297,798) 5,161,259
Fund balance - July 1, 2004 9,468,656 9,468,656 9,134,706 (333,950)
Fund balance - June 30, 2005 $ 9,599 $ 9599 $ 4,836,908 $ 4,827,309
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LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in

Fund Balance - Budget and Actual

DEBT SERVICE FUND

Year Ended June 30, 2005

Revenues:
Property taxes
Other:
Miscellaneous
Interest

Total revenues
Expenditures:
Debt service:
Principal
Interest
Operating contingency
Total expenditures

Revenues over-(under) expenditures

Other financing sources-(uses):
Transfers in

Revenues and other sources over-(under)
expenditures and other uses

Fund balance - July 1, 2004

Fund balance - June 30, 2005

SCHEDULE 6

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$ 1,827,000 $ 1,827,000 $ 1844371 $ 17,371
1,210,505 1,210,505 1,049,119 (161,386)
18,000 18,000 52,970 34,970
3,055,505 3,055,505 2,946,460 (109,045)
1,920,000 1,920,000 1,920,000 -
1,572,748 1,572,748 1,572,748 -
509,597 509,597 - 509,597
4,002,345 4,002,345 3,492,748 509,597
(946,840) (946,840) (546,288) 400,552
40,562 40,562 40,562 -
(906,278) (906,278) (505,726) 400,552
906,278 906,278 914,340 8,062
$ - $ - $ 408,614 $ 408,614
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SCHEDULE 7
LINN-BENTON COMMUNITY COLLEGE

Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual
ENTERPRISE FUND
Year Ended June 30, 2005

Variance With
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Sales $4,588,801  $4,588,891  $ 4,097,707 $ (491,184)
Interest 2,500 2,500 4,289 1,789
Other 9,000 9,000 1,343 (7,657)
Total revenues 4,600,391 4,600,391 4,103,339 (497,052)
Expenditures:
Personal services 1,242,048 1,285,570 1,289,863 (4,293)
Materials and services 4,239,134 4,209,134 2,873,985 1,335,149
Capital outlay 198,090 198,090 29,147 168,943
Operating contingency 26,948 13,426 - 13,426
Total expenditures 5,706,220 5,706,220 4,192,995 1,513,225
Revenues over-(under) expenditures (1,105,829) (1,105,829) (89,656) 1,016,173
Other financing sources-(uses):
Transfers out (135,893) (135,893) (118,901) 16,992
Revenues and other sources over-(under)
expenditures and other uses (1,241,722) (1,241,722) (208,557) 1,033,165
Fund balance - July 1, 2004 1,241,722 1,241,722 833,629 (408,093)
Fund balance - June 30, 2005 $ - $ - $ 625072 $ 625,072
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STATISTICAL SECTION



INDEPENDENT AUDITOR'S COMMENTS



DISCLOSURES IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS AND OMB CIRCULAR A-133





